August 17, 2006 

Re - Mineral Exploration of northern PPA site, Caren Range, Sechelt Peninsula 

To whom it may concern 

Hello, my name is Michael Maser, I am a resident of Gibsons and a former mineral exploration geologist (BSc-Geology, UBC, 1981). Though it has been some years since I practiced field geology, I remain knowledgeable and skilled in field exploration practices. I also am familiar with exploration techniques and identification of the mineral assemblage sought by Pan Pacific Aggregates in its Sechelt Peninsula activities and the nature of this particular type of deposit (known as a "calc-silicate skarn-type" deposit). 

Yesterday, Wednesday August 16, 2006, I accompanied John Dafoe and a party of local residents on a tour of the region commonly described by PPA as its "Northern site" or "Northern Area". I observed numerous areas where PPA had conducted recent (2005) exploration activities including overburden removal, road-building, trenching, blasting and drilling. 

My comments below about the "Northern area" are informed by yesterday's tour and a comparative read of PPA's Prospectus, released last fall to raise capital on the London AIM exchange, in which ACA Howe International summarizes exploration activities and results on the Sechelt Peninsula properties (North and South), ["Technical Review of Sechelt Rock Aggregate, Stone and Industrial Minerals Project, Pacific Coast of British Columbia, Canada; for PPA and Insinger De Beaufort by ACA Howe International Ltd., October 2005); pp 33-70]. 

Briefly (because I am presently constrained for time), I can confirm the following: 
· road-building excavations, overburden removal and trenching reveal the surficial geology of the northern area is highly variable over short distances and largely non-contiguous, 
· the mineral assemblage of perceived value (containing some quantity of limestone, dolomite, calcite, wollastonite, garnet and epidote) is observed in a contiguous block in only one fairly small region 

Comments 
Worldwide, 'skarn-type' calc-silicate deposits are reasonably common yet they are also typically highly unpredictable and discontinuous in nature - in this case the limestone-rich bodies of rock being sought in the northern and southern areas may be imagined as akin to a pair of raisins suspended in a bowl of porridge (the porridge being non-economically valuable, host rock which in this case is comprised of mixed igneous, volcanic rocks and sedimentary rocks. 
Proving up an economically feasible mineral deposit on the part of PPA in the northern and southern areas is dependent on demonstrating reasonably consistent mineral grade and quantity of the limestone or calc-silicate beds. My tour yesterday and observation of surficial geology confirmed little evidence of such economically feasible rocks in this northern area. Yet, upon reading the ACA Howe report on the geology and drilling results of this area, I find much difference between my observations and what is being reported from 2005 and historical drilling results from this region (which suggest much greater quantity of economically feasible rock). 

To conclude, this obvious discrepancy suggests to me there is considerable reason to doubt the reliability of drilling results as reported and thus the feasibility of the northern area as economically viable for the purposes of mine development and mining this mineral assemblage. 
Why would drilling results be unreliable? Well, I don't have a definitive answer for that, however I can speculate on the following: 
PPA falls very much among the ranks of an inexperienced, junior exploration company which are typically not so much in the business of developing mines and mining as they are "working up" exploration properties for sale to a larger mining company. To this end, it is common for junior exploration companies to put a most optimistic bias on reports from their own exploration activities and reports they have inherited from previous, historical activities on the same properties (that they also have the benefit of selectively editing). I think there is ample evidence on the ground and in the ACA Howe report to suggest this is the case with PPA's Sechelt Peninsula northern area exploration program reports, including the following extract from the ACA Howe report: "Resource volumes reported by PPA were based on much higher estimates in historical engineering studies"; p 62. 

Accordingly, I think the Sunshine Coast Regional District, or any organization protesting this development, is on very safe ground requesting further certified and documented evidence that the northern area is indeed economically feasible before agreeing to permit additional exploration and mine development activities in this sensitive region. 

Yours truly, 

Michael Maser
